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As of January 2019, the global standard for lease accounting changed. 
IFRS 16 is a regulation created by the IASB (International Accounting 
Standard Board) that requires the use of a single lessee accounting model. 
The new standard makes it necessary for publicly listed companies to 
include all leasing contracts with a term longer than 12 months on their 
balance sheets. This ensures a lessee recognises their assets and liabilities 
for all leases that are contracted to last over a year. 

Due to the complexity and importance of complying with the new standards, 
using IFRS 16 Lease Accounting Software is necessary to ensure all regulations 
are met and reported in the most efficient way possible.  

SIS Global can deliver IFRS 16 Lease Accounting Software that is compliant 
with all the necessary regulations, ensuring your business can comply to 
industry standards.  
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IFRS 16 Compliant 
Lease Accounting Solution in 
Dynamics 365 Finance and Operations

SIS Global Lease Accounting provides full lease management for Lessees. 
Lease automation routines provide all the calculations required for 
compliance with IFRS 16 and other relevant accounting standards. 

Why use SIS Global Lease Accounting? 

Full life cycle of a lease automated 
for lessors 

Automatic calculation of monthly 
schedule and GL postings 

Complies with IFRS 16 ASC842 
accounting standards 

ROU asset details automatically
maintained 

Intuitive Excel upload and download
facilities 

Full mid-term adjustment 
facilities 

Centrally manage all lease liability data in alignment to contracts and 
individual lease lines. 

Lease Contract Data Management  
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Lease Liability
Accounting

• Calculate lease liability as the present value of lease payments, and the present 
value of amounts due at the end of the lease term, considering purchase or termination 
options. The system will automatically adjust lease liability as the circumstances change.

• Present lease liability on the balance sheet: 
According to the new IFRS 16 and ASC842 standard, lessees are required to recognise 
almost all lease agreements they have on the balance sheet. 
That way, their right to use an asset for a certain period and the associated payment 
liability will be reflected. Short-term leases and low-value assets are exempted.

• Calculate lease liability: Based on the given parameters, the system calculates lease 
liability as the present value of the lease payments and the present value of amounts due 
at the end of the lease term, considering purchase or termination options. The system 
calculates the initial measurement of the lease liability at the commencement date and 
subsequent measurements at the end of each reporting period 
(e.g., monthly, quarterly or yearly) within a Liability summary for easy analysis.

• Lease Workspace: The lease workspace allows for an at-a-glance view of lease 
statuses and renewals in upcoming periods.
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Lease Status Management

Statement of Financial Position and Reporting

In addition to major lease statuses the solution provides the ability to track leases by more detailed 
statuses – requested, quoted, signed or withdrawn, activated, extended, early-terminated, buy-out and 
expired.

In the Statement of financial position, you must present right-of-use assets, per asset category 
(separately from other assets) and lease liabilities, separately from other liabilities. These are readily 
available as an excel report and/or data file of G/L transactions for uploading to other systems.

• Profit and Loss Reporting: In the profit and loss statement, you must 
present the interest expense on lease liability and the depreciation charge 
for the right-of-use asset. The non-lease component included in lease 
payments goes separately to operating expenses. All this is readily available 
from Lease Accounting Management for reporting or uploading to other 
general ledger systems you may use.

• In the cash flow statement, it is required to present separate cash 
payments for the principal portion of the lease liability and interest portion. 
The solution provides the required breakdown of cash flows, handling 
payments for low-value and short-term leases, which are included in cash 
flows from operating activities.
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IFRS 16 Compliant Lease Accounting Solution 
in Dynamics 365 Finance and Operations

Accounting for Right-of-Use Asset

Recognition of the RoU Asset: Right of Use Asset is depreciated over the lease term or over 
the useful life of the underlying asset. 

Calculating Right of Use Asset

• The new lease accounting standard IFRS16 has brought changes in 
operating lease charges accounting. Under IFRS 16 the operating lease 
charges are replaced with a depreciation charge for leased assets and 
an interest expense on leased liabilities.

• The solution calculates the initial measurement of the right-of-use 
asset, which consists of:
 o Lease liability
 o Lease payments made on or before the commencement date of the lease
 o Any initial direct cost incurred by the lessee

• Subsequent measurement of the right-of-use asset includes: 
 o Depreciation
 o Any changes in lease liability
 o Asset impairment provision.
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About

It is our goal to help you, our customer, reach your organisations goals for a 
sustainable, growing and profitable business. 

We are motivated by our vision and ability to empower customers with software solutions 
that help you to grow, optimise your business and become leaders within your sector. 

Our industry-savvy technical team are in touch with a range of diverse industries and 
work to anticipate the possibilities of potential problems and provide 

QUICK, EASY-to implement solutions to help you stay ahead of your competition.
 

“Fusion, the apps people work with our customers to gain deeper industry insights whilst 
they stay ahead of the curve, improve business productivity aligning processes and 

technology with their business goals”

We are proactive in our approach to driving profitable partnerships and business growth, 
whilst connecting people, technology and innovation.
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